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Recent years have seen unprecedented public scrutiny over
the tax practices of Multinational Enterprise (MNE) groups.
Tax policy and administration concerning international
transactions, aggressive tax planning, and tax avoidance
have become an issue of extensive national and international
debate in developed and developing countries alike. Within
this context, transfer pricing, historically a subject of limited
specialist interest, has attained name recognition amongst a
broader global audience that is concerned with equitable
fiscal policy and sustainable development. Abusive transfer
pricing practices are considered to pose major risk to the
direct tax base of many countries and developing countries
are particularly vulnerable because corporate tax tends to
account for a larger share of their revenue. This handbook is
part of the wider WBG engagement in supporting countries
with Domestic Resource Mobilization (DRM) by protecting
their tax base and aims to cover all relevant aspects that
have to be considered when introducing or strengthening
transfer pricing regimes. The handbook provides guidance on
analytical steps that can be taken to understand a country’s
potential exposure to inappropriate transfer pricing (transfer
mispricing) and outlines the main areas that require attention
in the design and implementation of transfer pricing regimes.
A discussion of relevant aspects of the legislative process,
including the formulation of a transfer pricing policy, and the
role and content of administrative guidance, is combined with
the presentation of country examples on the practical
application and implementation of the arm’s length principle
and on running an effective transfer pricing audit program.
Recognizing the importance of transfer pricing regulation and
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administration for the business environment and investor
confidence, this handbook aims to balance the general
objective of protecting a country’s tax base and raising
additional revenue with investment climate considerations
wherever appropriate.
This Toolkit provides non-technical, practical help to enable
officials to recognise conflict of interest situations and help
them to ensure that integrity and reputation are not
compromised.
This paper examines the increased role of the private sector
in developing and maintaining critical infrastructure. It
identifies governments' quest to shift part of the burden of
new infrastructure investments to the private sector for the
economic development of firms and industry and the
improvement of quality of life and, given the constraints on
public budgets, to finance growing infrastructure needs.
Adequate infrastructure services include power,
telecommunications, transport, water supply and sanitation.
The paper also emphasizes the private sector involvement in
bringing increased efficiency to investment and management
and operation.
This report contains revised standards for transfer pricing
documentation incorporating a master file, local file, and a
template for country-by-country reporting of revenues, profits,
taxes paid and certain measures of economic activity. The
revised standardised approach and will require taxpayers to
articulate consistent transfer pricing positions and will provide
tax administrations with useful information to assess transfer
pricing and other BEPS risks, make determinations about
where audit resources can most effectively be deployed, and,
in the event audits are called for, provide information to
commence and target audit enquiries. Country-by-country
reports will be disseminated through an automatic
government-to-government exchange mechanism. The
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implementation package included in this report sets out
guidance to ensure that the reports are provided in a timely
manner, that confidentiality is preserved and that the
information is used appropriately, by incorporating model
legislation and model Competent Authority Agreements
forming the basis for government-to-government exchanges
of the reports
Drawing on good practices from OECD and non-OECD
countries, the Framework proposes a set of questions for
governments to consider in ten policy fields as critically
important for the quality of a country’s environment for
investment.
This action plan, created in response to a request by the G20,
identifies a set of domestic and international actions to
address the problems of base erosion and profit sharing.
Major events such as the Asian crisis in 1997, the Russian
default on short-term debt in 1998, the downfall of the hedge
fund long-term capital management in 1998 and the
disruption in payment systems following the World Trade
Center attack in 2001, all resulted in increased
management’s attention to liquidity risk. Banks have realized
that adequate systems and processes for identifying,
measuring, monitoring and controlling liquidity risks help them
to maintain a strong liquidity position, which in turn will
increase the confidence of investors and rating agencies as
well as improve funding costs and availability. Liquidity Risk
Measurement and Management: A Practitioner’s Guide to
Global Best Practices provides the best practices in tools and
techniques for bank liquidity risk measurement and
management. Experienced bankers and highly regarded
liquidity risk experts share their insights and practical
experiences in this book.
This supplement updates the core volumes,
Feinschreiber/Transfer Pricing Handbook, Third Edition (ISBN
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0471-406619) and Transfer Pricing International: A Country
by Country Guide (ISBN 0471-385239).

Ensure that you're using the most up-to-date data
available: Buy the 2017 Valuation Handbook – U.S.
Guide to Cost of Capital + Quarterly PDF Updates
together! The New Industry Standard in Business
Valuation Reference Materials 2017 Valuation Handbook
– U.S. Guide to Cost of Capital provides the key annual
valuation data previously published in (i) the now
discontinued Morningstar/Ibbotson SBBI Valuation
Yearbook (discontinued in 2013), and (ii) the Duff &
Phelps Risk Premium Report Study (no longer published
as a stand-alone publication). The size premia data
previously published in the SBBI Valuation Yearbook is
referred to as the "CRSP Deciles Size Premia" exhibits
in the new 2017 Valuation Handbook – U.S. Guide to
Cost of Capital, while the size and risk premia data
published in the Duff & Phelps Risk Premium Report
Study has been published annually since 1996 and, like
the former SBBI Valuation Yearbook, provides data and
methodology that can be used to develop cost of equity
capital estimates using (i) the build-up method and (ii)
the capital asset pricing model (CAPM). The 2017
Valuation Handbook – U.S. Guide to Cost of Capital
includes data through December 31, 2016, and is
intended to be used for 2017 valuation dates. For more
information about Duff & Phelps valuation data resources
published by Wiley, please visit
www.wiley.com/go/valuationhandbooks. Also Available
2017 Valuation Handbook – U.S. Industry Cost of Capital
2017 Valuation Handbook – International Guide to Cost
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of Capital 2017 Valuation Handbook – International
Industry Cost of Capital Key Features Key cost of capital
inputs: The 2017 Valuation Handbook – U.S. Guide to
Cost of Capital provides the key inputs needed for
developing the cost of equity capital (i.e., "discount rate")
for use in estimating the value of a subject business,
business ownership interest, security, or intangible asset.
Inputs provided include: equity risk premia, size premia,
risk premia over the risk free rate, full-information
industry betas, industry risk premia, and the risk-free
rate. Discussion of topics that come up most when
performing valuation analysis: The 2017 Valuation
Handbook – U.S. Guide to Cost of Capital includes
straightforward discussions about: (i) valuation theory, (ii)
the differences between the various cost of capital
estimation models (build-up, CAPM, Fama-French), (iii)
understanding the basic building blocks of cost of equity
capital (the risk-free rate, the equity risk premium, the
size premium, beta, the industry risk premium, the
company-specific risk premium), (iv) whether to
"normalize" risk-free rates or not, (v) a detailed
comparison of the CRSP Deciles Size Premia Study (the
former SBBI Valuation Yearbook data) and the Risk
Premium Report Study, and more. Easy-to-follow
examples: The 2017 Valuation Handbook – U.S. Guide
to Cost of Capital is packed with easy-to-understand
examples for properly using the data to develop levered,
unlevered, and even "high-financial-risk" cost of equity
capital estimates using various build-up methods and
CAPM.
The past few years have seen many changes with
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respect to transfer pricing documentation, from the new
country-by-country reporting (CbC) reporting rules to
Master File/Local File requirements to tax return
disclosures. This forum explores the impact that this
increased global focus on transparency has had on the
transfer pricing compliance process and the audit
process. Respondents were asked to discuss challenges
taxpayers face in preparing the detailed documentation
required, as well as the ways tax authorities are adapting
to the increased level of information available to them.
QUESTIONS: 1. Briefly describe the transfer pricing
documentation and tax return disclosure requirements in
your jurisdiction; 2. In recent years, have the tax
authorities changed or modified their audit approach?
(e.g., increase in staffing and/or increase in funding with
respect to the transfer pricing audit function; use of risk
assessment tools or data mining tools to identify audit
targets; use of joint or coordinated audits, etc.). If risk
assessment tools are used, what factors are typically
analyzed?; 3. Do the tax authorities focus on certain
types of transactions? (e.g., intangibles, financing
transactions, commodities, etc.); 4. Do the tax authorities
rely on BEPS-related concepts during its audits? (e.g.,
DEMPE analysis, new approach for hard-to-value
intangibles, expanded use of profit splits, use of risk
assessment framework, etc.); 5. Do transfer pricing
penalties apply in your jurisdiction? If so, what can be
done to mitigate these penalties?; 6. Please describe
any challenges taxpayers face in preparing their transfer
pricing documentation in light of these changes in the
audit process.
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Addressing base erosion and profit shifting (BEPS) is a
key priority of governments. In 2013, OECD and G20
countries, working together on an equal footing, adopted
a 15-point Action Plan to address BEPS. This publication
is the final report for Action 13.
This consolidated version of the OECD Transfer Pricing
Guidelines includes the revised guidance on safe
harbours adopted in 2013, as well as the recent
amendments made by the Reports on Actions 8-10 and
13 of the BEPS Actions Plan and conforming changes to
Chapter IX.
This report addresses the practical administration of
transfer pricing programmes by tax administrations.
Transfer pricing refers to the pricing of cross-border
intercompany transactions. In the context of taxation, the
main aim of transfer pricing is to share the income è^'
and thus, the tax base è^' of multinational enterprises
between the countries where they are doing business.
The importance of transfer pricing has significantly
expanded over the last few decades. With the
globalisation of business activities, the need for States to
monitor transfer prices so as to avoid the illegitimate
erosion of their tax base, and the risk of double taxation
faced by groups entering into intercompany transactions,
transfer pricing has become a key question for
multinational enterprises and tax administrations.
This Technical Assistance report discusses measures for
improving compliance risk management of large
taxpayers in Romania. The Large Taxpayer Office (LTO)
Risk Management Unit needs appropriately skilled staff
and good analytic facilities to identify and mitigate risks.
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The existing structure has too many people reporting
directly to the LTO Director General. The changes in
staff following restructuring will present an opportunity to
renew and enhance LTO staff capabilities to better
support modern risk-based methods. The risk decision
making and transparency in the LTO also need to be
improved to support compliance management.
The book examines the fundamental principles of riskbased audits, the institutional challenges, and analytical
techniques used in risk-based audit strategies. It
discusses development of databases and IT
infrastructure critical for effective use of risk
management techniques.

Effective risk communication is essential to the wellbeing of any organization and those people who
depend on it. Ineffective communication can cost
lives, money and reputations. Communicating Risks
and Benefits: An Evidence-Based User’s Guide
provides the scientific foundations for effective
communications. The book authoritatively
summarizes the relevant research, draws out its
implications for communication design, and provides
practical ways to evaluate and improve
communications for any decision involving risks and
benefits. Topics include the communication of
quantitative information and warnings, the roles of
emotion and the news media, the effects of age and
literacy, and tests of how well communications meet
the organization’s goals. The guide will help users in
any organization, with any budget, to make the
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science of their communications as sound as the
science that they are communicating.
Step-by-step guidance on creating internal controls
to manage risk Internal control is a process for
assuring achievement of an organization's objectives
in operational effectiveness and efficiency, reliable
financial reporting, and compliance with laws,
regulations, and policies. This is a "toolkit" approach
that addresses a practical need for a series of
standards of internal controls that can be used to
mitigate risk within any size organization. Inadequate
internal controls can cause a myriad of problems that
adversely affect its ability to provide reliable, timely,
and useful financial and managerial data needed to
support operating, budgeting, and policy decisions.
Reliable data is necessary to make sound business
decisions. • Toolkit approach with detailed controls
and risks outlined for key business processes •
Foundational for SOX 404 initiatives • Key material
to improve internal control efforts • Guidance during
M&A projects Poor controls over data quality can
cause financial data to be unreliable, incomplete,
and inaccurate—this book helps you control that
quality and manage risk.
Banks are a vital part of the global economy, and the
essence of banking is asset-liability management
(ALM). This book is a comprehensive treatment of
an important financial market discipline. A reference
text for all those involved in banking and the debt
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capital markets, it describes the techniques,
products and art of ALM. Subjects covered include
bank capital, money market trading, risk
management, regulatory capital and yield curve
analysis. Highlights of the book include detailed
coverage of: Liquidity, gap and funding risk
management Hedging using interest-rate derivatives
and credit derivatives Impact of Basel II
Securitisation and balance sheet management
Structured finance products including asset-backed
commercial paper, mortgage-backed securities,
collateralised debt obligations and structured
investment vehicles, and their role in ALM Treasury
operations and group transfer pricing. Concepts and
techniques are illustrated with case studies and
worked examples. Written in accessible style, this
book is essential reading for market practitioners,
bank regulators, and graduate students in banking
and finance. Companion website features online
access to software on applications described in the
book, including a yield curve model, cubic spline
spreadsheet calculator and CDO waterfall model.
The taxation of multinational corporate groups has
become a major concern in the academic and
political debate on the future of international taxation.
In particular the arm’s length standard for the
determination of transfer prices is under increasing
pressure. Many countries and international bodies
are now taking a closer look at the use of transfer
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prices for profit shifting and are exploring alternative
mechanisms such as formulary apportionment for
the allocation of taxing rights. With regard to this
topic, this volume is the first to offer a concise
analysis of transfer pricing in the international tax
arena from an interdisciplinary legal and economic
point of view. Fundamentals such as the efficient
allocation of resources within multi-unit firms and
distortions between different goals of transfer pricing
as well as different aspects of it in tax and corporate
law, the traditional OECD approach and practical
aspects concerning intangibles, capital and risk
allocation are covered by outstanding authors.
For corporate managers, maximization of the profits
and the market value of the firm is a prime objective.
The logical working out of this principle in
multinational enterprises has led to an intense focus
on transfer pricing between related companies,
principally on account of the very attractive tax
advantages made possible. Inevitably, numerous
countries have established transfer pricing legislation
designed to combat the distortions and
manipulations that are inherent in such transactions.
This important book, one of the first in-depth analysis
of the current worldwide working of transfer pricing in
intra-group financing and its resonance in law,
presents the relevant issues related to loans,
financial guarantees, and cash pooling; analyses an
innovative possible approach to these issues; and
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describes new methodologies that can be
implemented in practice in order to make intra-group
financing more compliant with efficient corporate
financing decisions and the generally accepted
OECD arm’s length principle. Comparing the tax
measures implemented in the corporate tax law
systems of forty countries, this study investigates
such aspects of intra-group financing as the
following: – corporate finance theories, studies, and
surveys regarding financing decisions; – application
of the arm’s length principle to limit the deductibility
of interest expenses; – impact of the OECD’s Base
Erosion and Profit Shifting (BEPS) project; – transfer
pricing issues related to intra-group financing; –
credit risk in corporate finance; – rationales utilized
by credit rating agencies; and – the assessment of
arm’s length nature of intra-group financing. The
author describes ways in which the application of the
arm’s length principle can be strengthened and how
the related risk of distortion and manipulation can be
minimized. The solutions and methodologies
proposed are applicable to any business sector.
Given that determination of the arm’s length nature
of transactions between related companies is one of
the most difficult tasks currently faced by taxpayers
and tax administrations around the world, this
thorough assessment and analysis will prove
extraordinarily useful for in-house and advisory
practitioners, corporate officers, academics,
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international organizations, and government officials
charged with finding effective responses to the
serious issues raised. In addition to its wellresearched analysis, the book’s comparative
overview of how loans, financial guarantees, and
cash pooling are currently addressed by OECD
Member States and by their national courts is of
great practical value in business decision making.
GLOBAL TRANSFER PRICING SOLUTIONS: 2004
covers the major transfer pricing regimes around the
world with in-depth discussion and analysis of such
topics as proactive transfer pricing management of
post-merger integrations, e-commerce and
intellectual property. This report was prepared by
members of major law and accounting firms and
senior international transfer pricing professionals at
the largest multinationals. It covers a wide range of
tools and techniques relevant to transfer pricing in
Asia, Europe, Latin America, and North America.
The mining industry continues to be at the forefront
of colonial dispossession around the world. It
controls information about its intrinsic costs and
benefits, propagates myths about its contribution to
the economy, shapes government policy and
regulation, and deals ruthlessly with its opponents.
Brimming with case studies, anecdotes, resources,
and illustrations, Unearthing Justice exposes the
mining process and its externalized impacts on the
environment, Indigenous Peoples, communities,
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workers, and governments. But, most importantly,
the book shows how people are fighting back.
Whether it is to stop a mine before it starts, to get an
abandoned mine cleaned up, to change Laws and
policy, or to mount a campaign to influence
investors, Unearthing Justice is an essential
handbook for anyone trying to protect the places and
people they love.
Intensive work on transfer pricing, one of the most
relevant and challenging topics in the international
tax environment, continues to increase worldwide at
every level of government and international policy
with a far-reaching impact on countries’ legislations,
administrative guidelines, and jurisprudence. This
book presents an in-depth, issue-by-issue analysis
of the current state of developments along with
suggestions for future solutions to the problems
raised. Emerging from the research conducted by
the WU Transfer Pricing Center at the Institute for
Austrian and International Tax Law at WU (Vienna
University of Economics and Business), this book
offers seven topic-based papers prepared by
international experts on transfer pricing. Greatly
helping to define recent transfer pricing issues
around the world, this book encompasses the
following topics: Global Transfer Pricing
Developments. Transfer Pricing Developments in the
European Union. Transfer Pricing Developments in
the United States. Transfer Pricing Developments in
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Developing Countries and Emerging Economies.
Recent Developments on the Tax Challenges of the
Digitalization of the Economy. Recent Developments
on Transfer Pricing and COVID-19. Recent
Developments on Transfer Pricing and Simplification
Measures. The intense work of international
organizations such as the OECD, UN, and other
international organizations, as well as the intense
work of the EU, is thoroughly analysed in this book.
The detailed analysis will be of immeasurable value
to the various players, including international
organizations, the business community and advisory
firms, corporate CEOs and CFOs, and government
officials as well as to tax lawyers, in-house counsel,
and interested academics in facilitating efficient
dialogue and a coordinated approach to transfer
pricing in the future.
The Routledge Handbook of Smuggling offers a
comprehensive survey of interdisciplinary research
related to smuggling, reflecting on key themes, and
charting current and future trends. Divided into six
parts and spanning over 30 chapters, the volume
covers themes such as mobility, borders, violent
conflict, and state politics, as well as looks at the
smuggling of specific goods – from rice and gasoline
to wildlife, weapons, and cocaine. Chapters engage
with some of the most contentious academic and
policy debates of the twenty-first century, including
the historical creation of borders, re-bordering, the
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criminalisation of migration, and the politics of
selective toleration of smuggling. As it maps a field
that contains unique methodological, ethical, and riskrelated challenges, the book takes stock not only of
the state of our shared knowledge, but also reflects
on how this has been produced, pointing to blind
spots and providing an informed vision of the future
of the field. Bringing together established and
emerging scholars from around the world, The
Routledge Handbook of Smuggling is an
indispensable resource for students and researchers
of conflict studies, borderland studies, criminology,
political science, global development, anthropology,
sociology, and geography.
Intensive work on transfer pricing, one of the most
relevant and challenging topics in the international
tax environment, continues to increase worldwide at
every level of government and international policy
with far-reaching impact on countries’ legislations,
administrative guidelines, and jurisprudence. This
book presents an in-depth, issue-by-issue analysis
of the current state of developments along with
suggestions for future solutions to the problems
raised. Emerging from the research conducted by
the WU Transfer Pricing Center at the Institute for
Austrian and International Tax Law at WU (Vienna
University of Economics and Business), this book
offers seven topic-based papers prepared by
international experts on transfer pricing. Greatly
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helping to define where the line should be drawn to
distinguish genuine transfer pricing issues from other
anti-avoidance measures, this book encompasses
the following topics: • global transfer pricing
developments; • transfer pricing developments in the
European Union; • transfer pricing developments in
the United States; • transfer pricing developments in
developing countries and emerging economies; •
recent developments on transfer pricing
documentation and country-by-country reporting; •
recent developments on comparability analysis in
transfer pricing; and • recent developments on the
profit split method. The intense work of international
organizations such as the OECD, UN, EU, World
Customs Organization, World Bank, International
Monetary Fund, and other international organizations
is thoroughly analyzed in this book. The detailed
analysis will be of immeasurable value to the various
players including international organizations, the
business community and advisory firms, corporate
CEOs and CFOs, and government officials as well
as to tax lawyers, in-house counsel, and interested
academics in facilitating an efficient dialogue and
coordinated approach to transfer pricing in the
future.
This publication is a response to the need, often
expressed by developing countries, for clearer
guidance on the policy and administrative aspects of
applying transfer pricing analysis to some of the
Page 17/23

Read Book Toolkit For Transfer Pricing Risk
Assessment In The
transactions of multinational enterprises (MNEs) in
particular. Such guidance should not only assist
policy makers and administrators in dealing with
complex transfer pricing issues, but should also
assist taxpayers in their dealings with tax
administrations. Without an effective response to
transfer pricing issues, profits earned in one
jurisdiction might appear to be shifted to another
jurisdiction. This may have the net effect of
minimising tax revenues in a country where
economic activity of the MNE takes place, and
therefore the ability to finance country's
development.
This book provides a concise and pragmatic
introduction to transfer pricing. Approaching the
subject from an economic and business perspective,
it familiarizes the reader with the basic concepts
without getting sidetracked by tax law. In turn, the
book draws on case studies to demonstrate the
identification and application of appropriate transfer
pricing methods for the most common intercompany
transactions. The intuitive step-by-step guidance,
together with integrated Excel-based tools, will equip
the reader to ensure compliance with the arm’s
length principle and thus to minimize tax risk. Based
on the post-BEPS OECD Guidelines, the book’s
content is applicable to a global context.
This paper explores the nature, significance and
policy implications of spillovers in international
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corporate taxation—the effects of one country’s rules
and practices on others. It complements current
initiatives focused on tax avoidance by
multinationals, notably the G20-OECD project on
Base Erosion and Profit shifting (BEPS). The paper
draws on the IMF’s experience on international tax
issues with its wide membership, including through
technical assistance (TA), and on its previous
analytical work, to analyze spillovers and how they
might be addressed. In doing so, it goes beyond
current initiatives to look at a wide set of possible
responses.
Dealing Effectively with the Challenges of Transfer
PricingOECD Publishing
Disasters damage and destroy infrastructure and
disrupt economic activities and services, potentially
delaying long-term development and hampering
efforts to reduce poverty in the region. Countries
require a strong enabling environment for disaster
risk financing to ensure the timely availability of postdisaster funding. This report presents a
comprehensive diagnostics tool kit that countries can
apply to assess the financial management of
disaster risk. The framework examines the state of
the enabling environment and provides a basis to
enhance financial resilience with insurance and other
risk transfer instruments. It incorporates lessons
from the country diagnostics assessments for Fiji,
Nepal, Pakistan, and Sri Lanka that made use of the
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tool kit and methodology.
At a time when the development community is
grappling with the challenge of raising the required
investment—estimated in the trillions of dollars—for
attainment of the Sustainable Development Goals
(SDGs), countries’ mobilization of their own fiscal
revenues is receiving increasing attention. This
edited volume discusses the political and institutional
contexts that enable poor countries to mobilize
domestic resources for global commitments and
national development priorities. It examines the
processes and mechanisms that connect the politics
of resource mobilization and demands for social
provision; changes in state-citizen, state-business
and donor-recipient relations associated with
resource mobilization and allocation; and
governance reforms that can lead to improved and
sustainable public revenues and services. The
volume is unique in putting a spotlight on the political
drivers of domestic resource mobilization in a rapidly
changing global environment and in different country
contexts in Latin America, Asia and sub-Saharan
Africa. It will appeal to a broad academic audience in
the fields of economics, development studies and
social policy, as well as practitioners, activists and
policy makers.
Derived from the renowned multi-volume International
Encyclopaedia of Laws, this book describes the social
security regime in Slovenia. It conveys a clear working
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knowledge of the legal mechanics affecting health care,
employment injuries and occupational diseases, incapacity to
work, pensions, survivors’ benefits, unemployment benefits
and services, and family benefits. The analysis covers the
field of application, conditions for entitlement, calculation of
benefits, financing, the institutional framework, and relevant
law enforcement and controls. Allowances for retirees,
employees, public sector workers, the self-employed, and the
handicapped are all clearly explained, along with full details of
claims, adjudication procedures, and appeals. Succinct yet
eminently practical, the book will be a valuable resource for
lawyers handling social security matters in Slovenia. It will be
of practical utility to those both in public service and private
practice called on to develop and to apply social security law
and policy, and of special interest as a contribution to the
comparative study of social security systems.
This book is a practical resource for finance, tax and transfer
pricing professionals, and for anyone involved in designing,
implementing, maintaining or reviewing intercompany
agreements for multinational groups.
Modern tax administrations seek to optimize tax collections
while minimizing administration costs and taxpayer
compliance costs. Experience shows that voluntary
compliance is best achieved through a system of selfassessment. Many tax administrations have introduced selfassessment principles in the income tax law but the legal
authority is not being consistently applied. They continue to
rely heavily on “desk” auditing a majority of tax returns, while
risk management practices remain largely underdeveloped
and/or underutilized. There is also plenty of opportunity in
many countries to enhance the design and delivery of clientfocused taxpayer service programs, and better engage with
the private sector and other stakeholders.
A step-by-step guidebook for understanding—and
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implementing—integrated financial risk measurement and
management The Fundamentals of Risk Measurement
introduces the state-of-the-art tools and practices necessary
for planning, executing, and maintaining risk management in
today’s volatile financial environment. This comprehensive
book provides description and analysis of topics including:
Economic capital Risk adjusted return on capital (RAROC)
Shareholder Value Added (SVA) Value at Risk (VaR)
Asset/liability management (ALM) Credit risk for a single
facility Credit risk for portfolios Operating risk Inter-risk
diversification The Basel Committee Capital Accords The
banking world is driven by risk. The Fundamentals of Risk
Measurement shows you how to quantify that risk, outlining
an integrated framework for risk measurement and
management that is straightforward, practical for
implementation, and based on the realities of today’s
tumultuous global marketplace. “Banks make money in one
of two ways: providing services to customers and taking risks.
In this book, we address the business of making money by
taking risk....”—From the Introduction In The Fundamentals of
Risk Measurement, financial industry veteran Chris Marrison
examines what banks must do to succeed in the business of
making money by taking risk. Encompassing the three
primary areas of banking risk—market, credit, and
operational—and doing so in a uniquely intuitive, step-by-step
format, Marrison provides hands-on details on the primary
tools for financial risk measurement and management,
including: Plain-English evaluation of specific risk
measurement tools and techniques Use of Value at Risk
(VaR) for assessment of market risk for trading operations
Asset/liability management (ALM) techniques, transfer
pricing, and managing market and liquidity risk The many
available methods for analyzing portfolios of credit risks Using
RAROC to compare the risk-adjusted profitability of
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businesses and price transactions In addition, woven
throughout The Fundamentals of Risk Measurement are
principles underlying the regulatory capital requirements of
the Basel Committee on Banking Supervision, and what
banks must do to understand and implement them. The
requirements are defined, implications of the New Capital
Accord are presented, and the major steps that a bank must
take to implement the New Accord are discussed. The
resulting thumbnail sketch of the Basel Committee, and
specifically the New Capital Accord, is valuable as both a
ready reference and a foundation for further study of this
important initiative. Risk is unavoidable in the financial
industry. It can, however, be measured and managed to
provide the greatest risk-adjusted return, and limit the
negative impacts of risk to a bank’s shareholders as well as
potential borrowers and lenders. The Fundamentals of Risk
Management provides risk managers with an approach to risktaking that is both informed and prudent, one that shows
operations managers how to control risk exposures as it
allows decision-making executives to direct resources to
opportunities that are expected to create maximum return
with minimum risk. The result is today’s most complete
introduction to the business of risk, and a valuable reference
for anyone from the floor trader to the officer in charge of
overseeing the entire risk management operation.
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